2003/2004 GENERAL CENTER PROGRAM
LANGUAGE CHANGES TO THE FT&CS
(GCTR/GCAM)

Section II.P, General Provisions, Conflicts of Interest (p.7) shall be amended as
follows:

P. Conflicts of Interest

For any transaction to which the contractor is a party and the other party is:
(a) an officer or employee of the contractor or of an organization having
financial interest in the contractor; or (b) a partner or controlling stockholder
or an organization having a financial interest in the contractor; or (c) a family
member of a person having a financial interest in the contractor, the
transaction(s) shall be fair and reasonable and conducted at arm's length.

Based on corporate law (Corporations Code sections 310, 5233-5234,7233
and 9243 as applicable) the general rules that would be followed to ensure

that transactions are conducted "at arm's length" include: (1) prior to
consummating the transaction, the governing body should authorize or
approve the transaction in good faith and the board should require the
interested party, or parties, to make full disclosure to the board both in writing
and during the board meeting where the transaction is being discussed and
(2) all parties having a financial interest in the transaction should refrain from
voting on the transaction and it should be so noted in the board minutes.

If the transaction involves the renting of property, either land or buildings,
owned by affiliated organizations, officers or other key personnel of the
contractor or their families, the board of directors shall request the interested
party to obtain a "fair market rental estimate" from an independent appraiser.
If the contractor has no board or is a sole proprietor, the requirement for a
"fair market rental estimate" shall also apply. The contractor has the burden
of supporting the reasonableness of rental costs. If the property is owned by
the contractor, rental costs are not reimbursable and costs may be claimed




only as depreciation or use allowance. Any transaction described in this
paragraph shall be disclosed by the auditor in the notes to the financial
statement in the annual audit.

Rental costs for equipment owned by affiliated organizations, officers or other
key personnel of the contractor or their families are allowable only as use or
depreciation allowance.

Section IV. B, Subcontracts, Admission Priorities, Waiting List and Displacement
(p. 11- This subsection was inadvertently copied to wrong section) shall be
amended as follows:




Section |, Definitions, Program Requirements, (p.30) shall be amended as
follows:

‘Income eligible” means that a family’s adjusted monthly income is at or
below seventy-five percent (75%) of the state median income, adjusted for
famlly size and adjusted annually Gh#dren—whe—were—m—sub&d&ed—ehﬂd

Section II.A, Eligibility and Need Criteria and Documentation, General
Requirements (p.31, second paragraph) shall be amended as follows:

Children who have reached their fourteenth—(14") thirteenth (13") birthday
are ineligible for subsidized services except that children with exceptional
needs and severely handicapped children may be served through age
twenty-one (21). Children with exceptional needs shall also meet the criteria
for that age group specified in Education Code Section 56026 and Title 5
California Code of Regulations, Section 3030 and 3031.




